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$59,136
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TABLE 1:   Existing instant asset write off (IAWO) and new full expensing of depreciating assets (FEDA)

Full expensing of 
depreciating assets

Correct as of 15 October 2020

Aggregated  
turnover 1 

Date asset acquired  
 

(FEDA)
installed ready for use

 
(cost2)

Income Tax Assessment 
Act 1997 unless otherwise stated

Income Tax (Transitional 
Provisions) Act 1997

IAWO:

IAWO:
4
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TABLE 3:

Exclusion of assets from full expensing under new Subdiv 40-BB of the ITTPA

Aggregated 
turnover:

Aggregated  
turnover:

Aggregated  

to < $5 billion

 
Tax Assessment Act 1986

 

  

a 11 

 

 
ts

14

 

Assets excluded 
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TABLE 1:   Existing instant asset write off (IAWO) and new full expensing of depreciating assets (FEDA) 
continued

General small business pools — Low pool value7

 
(cost2)

Must deduct low 
pool value if:

IAWO: 

FEDA: 
6

 
 

 
  

 
 

Table 2 at the 

TABLE 2:  Low pool value

Calculation of low pool value — s 328-210(2)

STEP 1

STEP 2  Add:

STEP 3  Less:

STEP 4
 
Note:

 

 

Aggregated  
turnover 1 

Date asset acquired  
 

(FEDA)
installed ready for use

2

TABLE 4:

Interaction of FEDA with Backing business investment — accelerated depreciation measure16

 

 

 

 

Table 3

16

Cost of 

Note:

 

 

Legislative reference Legislative reference

Cost

Full expensing of depreciating assets (FEDA)

Hold

TABLE 5:  Meaning of terms

IAWO: Large business

4

TABLE 6:

Rules on asset disposals, terminations, and changes in extent of taxable use

Taxable use of an asset subsequently 

— disposal case to be used for any purpose

  

 

 

 

any
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Points to note
1. 

2. 

3. 

4. 

5. 

6. 

 

 

 

7. 

8. 

9. depreciating asset lease

Further information  

 

For more information visit  

6

https://www.taxinstitute.com.au/
https://www.taxinstitute.com.au/
https://www.taxinstitute.com.au/
https://insights.taxinstitute.com.au/federalbudget2020-21
https://ministers.treasury.gov.au/ministers/josh-frydenberg-2018/media-releases/tax-relief-back-hard-working-australians-and-create
https://www.aph.gov.au/Parliamentary_Business/Bills_Legislation/Bills_Search_Results/Result?bId=r6610



